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To the Stockholders of the 

Packard Motor Car Company: 


Your Company has attained during the past fiscal year, ending August 31st, the great¬ 
est sales, production and earnings in its history. 

Sales of cars, parts, marine and aviation engines totaled 360,475,989.89. 

Production reached 24,246 passenger cars. 

Net earnings were 312,191,081.21 after provision for federal income tax. 

Current assets aggregate 329,281,414.82 and are three and one-half times current 
liabilities. Total assets are four and one-half times total liabilities. 

These ratios were much higher last year. The difference is due to the disbursement of 
the huge amount of cash necessary to retire the Preferred stock, to the increase in Accounts 
Payable, and to the decrease in working inventory—all of which favorably affect the busi¬ 
ness and the position of the Company, but happen to affect these ratios adversely. 

During the year we freely bought in our Preferred stock at the market and at the end of 
the year retired the balance of all outstanding shares at 3110 and interest. This involved 
the disbursement of 312,780,446.69. 

The Preferred dividend amounted to 3686,993.04 and the Common dividend to 
34,746,046.00. The regular Common dividend during the fiscal year amounted to 12 per cent; 
in addition, an extra cash dividend of 3 per cent and another of 5 per cent were declared, 
making a total for the year of 20 per cent. Including the amount paid out for retiring the 
Preferred stock, there was disbursed in cash during the year, to Common and Preferred 
shareholders, the substantial sum of 318,213,485.73. 

The large earnings of the Company, coupled with the greater factory efficiency and par¬ 
ticularly the inventory efficiency, enabled the disbursement of this very large sum to stock¬ 
holders; and at the end of the year the Company still had on hand, in Cash and Marketable 
Securities, the sum of 315,399,911.99, which is within 31,623,425.04 of the figure at which 
these items stood a year ago. 

Depreciations charged off during the year were liberal; those to Property Account, 
Tools and Development exceeded the year’s expenditures. 






Surplus has increased 31,267,965.54 after the payment of dividends—cash and stock—amount¬ 
ing to 314,575,621.26, giving the Common Stock a book value of 315-47 a share. 


Income Statement 

Net earnings after depreciation and Federal Taxes were 315,843,586.80, which is equal to 52.73% 
on the total outstanding stock of the company. And this was after stock dividends of 10 per cent 
and 15 per cent declared and paid during the year. Expressed another way, earnings were 35.27 
a share. 

The percentage of gross profits to sales increased nearly 2 x /z per cent, due principally to cost 
savings effected through changes in design and better manufacturing methods. 

It will be noted that our Branches continue to be a source of strength and profit, earning last year 
32,636,830.61. 


Cash Dividend Policy 

Out of approximately 320,000,000.00 of earnings before depreciation, 37,750,000.00 was rein¬ 
vested in plant, chiefly in new tools, machinery and equipment. And 38,300,000.00, approximately, 
has been or will be paid in cash dividends; the remaining 33,950,000.00 being temporarily retained 
in the business as current assets, principally in the form of cash. A generous depreciation to the 
amount of 34,164,898.68 was written off during the year. 

Our earnings for the past two years have averaged a little better than 314,000,000.00 against a 
dividend requirement at the present rate of approximately 37,200,000.00. So that while our divi¬ 
dend disbursement to shareholders will be large it amounts to only about one-half of the company’s 
average earnings for two years past. 


Financial Strength 

The company has sufficient in cash and marketable securities to pay off all liabilities and still 
have available a working balance of 36,000,000.00. 

There is no preferred issue, bonded indebtedness or any other security ahead of the Common 
Stock. 

Stockholders’ equity in the assets remaining after the retirement of all liabilities would in that 
event be divided approximately 50 per cent in current assets and 50 per cent in fixed assets—a very 
conservative position. 


The Outlook 

The greater beauty and greater performance of the new series models of the Packard Six and the 
Packard Eight have been so well received and so cordially approved by the public that they have 
produced a large number of orders, with the result that September was one of the best months 
we have ever enjoyed, although normally it is not a season of most active demand. 

The outlook is so promising as to justify the expectation that the year ahead of us will be a 
prosperous one for the company. 


Yours very truly, 


^Vcc 




President 


Detroit, Michigan 
October 26, 1926 











PACKARD MOTO 

AND SUBSIDIA 

COMPARATIVE CONSOLIDATED BALANC 


ASSETS 


August 31,1926 August 31,1925 

Property Account: 


Land, Buildings, Machinery, Plant and 
Equipment—Depreciated Values at 
beginning of year {519,358,930.81 

Add —Expenditures during year 7,748,579.23 

Deduct —Depreciation for the year 

Balance at end of year 
Rights, Privileges, Franchises and Inventions 

Total Property Investment 
Mortgages and Land Contracts 
Receivable: 


327,107,510.04 

4,164,898,68 

22,942,611.36 
_LOO 

322,942,612.36 ' 
3 1,005,085.67 • 


319,799,380.06 

3,547,320.02 323,346,700.08 

3,987,769.27 

19,358,930.81 
_ LOO 

319,358,931.81 
3 1,078,045.46 


Current Assets: 


Inventories at or below cost— 

Raw Material, Work in Process, Etc. 
Finished Motor Carriages 

Accounts Receivable—Net 
Deferred Installment Notes and Bills 
Receivable 

Municipal and State Bonds 

U. S. Government Securities at Cost 

Cash in Banks and on Hand 

Total Current Assets 


3 8,212,268.76 

3,221,467.56 311,433,736.32- 

2,796,050.80 • 

1,898,619.53' 
6,619,166.00» 

3 6,300,000.00- 

5,421,845.19 - 11,721,845.19 

334,469,417.84 


3 7,247,785.64 

1,822,695.02 3 9,070,480.66 

3,094,336.30 

1,716,685.87 

881,304.00 

310,045,921.89 

4,472,686.10 14,518,607.99 

329,281,414.82 


Deferred Charges to Future Operations: 
Prepaid Insurance and Other Expenses 


3 214,814.56 * 


3 342,836.58 


Total Assets 


358,631,930.43 


350,061,228.67 

































R CAR COMPANY 

dY COMPANIES 

E SHEET AS OF AUGUST 31, 1925 AND 1926 


LIABILITIES 


Capital Stock: 

Outstanding— 

Common (Authorized 5,000,000 shares) 
Par # 10.00—3,004,264 Shares 


August 31, 1926 


#30,042,640.00 * 


August 31, 1925 


#23,770,200.00 


Mortgages Payable—Assumed 


None 


196,000.00 


Current Liabilities: 

Current Accounts Payable and Payrolls 
Provision for Federal Taxes and Other 
Miscellaneous Liabilities, not yet due 
Cash Dividends declared payable Septem¬ 
ber 30, October 30, November 30, 
1926 

Total Current Liabilities 


# 4,828,757.21 
4,082,026.17 

1,802,558.40 
#10,713,341.78 • 


# 5,852,792.46 
2,758,004.52 


None 

# 8,610,796.98 


Reserve for Contingencies: 


# 1,437,644.92 ' 


# 2,313,893.50 


Surplus: 

Balance at Beginning of Year 
Add —Net Profit for the Year 
Together 

Deduct ' —Dividends Paid and Declared— 

On Preferred Stock None 

On Common Stock 

In Cash # 8,302,221.26 

In Stock 6,273,400,00 

Deduct —Premium on Preferred Stock Retired 
Balance at End of Year 

Total Liabilities 


#15,170,338.19 

15,843,586.80 

#31,013,924.99 


#14,575,621.26 

None 

#16,438,303.73 v 
#58,631,930.43 


# 9,488,442.71 
12,191,081.21 
#21,679,523.92 


# 686,993.04 

# 4,746,046.00 

None # 5,433,039.04 

1,076,146.69 

#15,170,338.19 

#50,061,228.67 

































Packard Motor Car Company 

AND SUBSIDIARY COMPANIES 


COMPARATIVE INCOME ACCOUNT 


Year Ending August 31, 1926 Year Ending August 31, 1925 


Factory Sales: 

Carriages, Service Parts, 

Marine and Aviation Engines 

Deduct —Cost of Sales 
Gross Profit 


377,363,954.16 

60,590,322,06 

316,773,632.10 


360,475,989.89 

48,667,341.50 

311,808,648.39 


Add —Other Income: 

Discount on Purchases 
Rentals 

Interest Earned 
Miscellaneous 

Total Gross Profit and Income 
Deduct —Selling, General and 
Administration Expenses 


3348,940.12 

56,866.99 

563,103.07 

66,251.76 3 1,035,161.94 

317,808,794.04 

2,917,697.68 

14,891,096.36 


3335,936.58 

64,517.58 

581,385.77 

88,593.14 3 1,070,433.07 

312,879,081.46 

1,960,194.54 

10,918,886.92 


Profit before provision for Federal 'Faxes 


Deduct: 

Provision for Federal Income Tax 
Profit from Factory Opera tions 


3 1,684,340.17 
313,206,756.19 


3 1,270,597,51 
3 9,648,289.41 


Profit from Operation of Branches and 

Subsidiary Companies 


3 2,636,830.61 
315,843,586.80 


3 2,542,791.80 
312,191,081.21 


Net Profit for the Year 































Pk ice,Wat grhouse \ Co. 


DIME BANK BUILDING 

I> K T KOI T 

October 21, 1925 


To the Directors and Stockholders, 
Packard Motor Car Company: 


We have examined the books and accounts of the Packard Motor Car Company and 
its subsidiary companies for the fiscal year ended on August 31, 1925, and certify that the 
consolidated Balance Sheet and Income Account are correctly prepared therefrom. 

During the year only expenditures for actual additions and extensions of properties 
and equipment have been added to the property accounts, and adequate provision has been 
made for depreciation and accruing renewals. 

Inventories of the stocks of finished motor carriages and stocks of materials, supplies 
and unassembled parts on hand, as certified by responsible officials, have been valued at or 
below cost, all factory or inter-company profits being eliminated. 

We have verified by actual count or by certificates obtained from the depositaries the 
cash and bank balances and securities owned, and have satisfied ourselves that full provision 
has been made for bad and doubtful accounts receivable and for all ascertained liabilities. 
The amount carried forward as deferred charges to future operations represents items which 
are reasonably and properly chargeable against the profits of future years. 

WE CERTIFY that, in our opinion, the balance sheet is properly drawn up so as to 
show the financial position of the combined companies on August 31, 1925, and the relative 
Income Account fairly states the results for the fiscal year ended on that date. 


Price, Waterhouse & Co. 
Public Accountants 













AT both the great speedboat classics this year — the 
x\Gold Cup Race at Manhasset Bay and the 150- 
mile Sweepstakes on the Detroit River—Packard pow¬ 
ered craft won both first and second places. 

More!—they set new world records in both races. 

Packard Chriscraft II won the Sweepstakes before the 
greatest crowd ever gathered to watch a sporting event 
in the history of the world. Nearly a quarter of a million 
people saw Packard supremacy proven again. 

The dependability of Packard motors—on land, in the 
air and on the water—is continually demonstrated. 

When a tornado destroyed the Shenandoah, her log 
showed that she went down with her Packard motors, 
like her heroic crew, fighting faithfully to the last. 



“The engines worked perfectly” reported Commander 
John Rodgers, when he and his brave crew were rescued 
off the Hawaiian Islands after the Packard motors in 
the PN-9 No. 1 had stopped only for lack of fuel. 

“The car came through with a perfect score,” wrote 
Lieutenant Wade after driving his Packard Eight from 
Los Angeles to New York—3965 miles—without either 
car or motor once coming to a stop. 

Packard’s twenty-five years of varied experience is avail¬ 
able to all in the Packard Six and the Packard Eight. 


Ask The Man Who Owns One 
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